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INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Summit Academy Charter School

Report on the Financial Statements

We have audited the accompanying financial statements of Summit Academy Charter School, which comprise the
statement of financial position as of June 30, 2020, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Summit Academy Charter School as of June 30, 2020, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Report on Summarized Comparative Information

We have previously audited Summit Academy Charter School’s June 30, 2019 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated October 29, 2019.
In our opinion, the summarized comparative information presented herein as of and for the year ended June 30,
2019 is consistent, in all material respects, with the audited financial statements from which it has been derived.

Other Report Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 23, 2020 on our
consideration of Summit Academy Charter School’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Summit Academy Charter School’s internal control over financial reporting and
compliance.

Emphasis of Matter with Respect to Change of Accounting Methods.

As discussed in Note A to the financial statements, in 2020, Summit Academy Charter School adopted new
accounting guidance for recognition of revenue, contributions received and statement of cash flows presentation.

Our opinion is not modified with respect to these matters.
W W S5 (o Ltf
’ 7

Rochester, New York
October 23, 2020



SUMMIT ACADEMY CHARTER SCHOOL

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020
(With Comparative Totals for 2019)

ASSETS 2020 2019

CURRENT ASSETS
Cash 2,344,222




SUMMIT ACADEMY CHARTER SCHOOL

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2020
(With Comparative Totals for 2019)

Operating revenue and support:
State and local per pupil operating revenue
Government grants
Contributions
Other income
TOTAL REVENUE, GAINS AND OTHER SUPPORT

Expenses:
Program services:
Regular education
Special education
Management and general
Fundraising and special events

TOTAL OPERATING EXPENSES
CHANGE IN NET ASSETS

Net assets at beginning of year
NET ASSETS AT END OF YEAR

The accompanying notes are an integral part of the financial statements.

-6-

Year ended June 30,
2020 2019
5,324,405 $ 5,734,406

224,342 227,646

8,220 27,459

8 7
5,556,975 5,989,518
2,832,262 3,168,806
1,746,194 1,523,515

504,982 677,853

11,010 22,618
5,094,448 5,392,792

462,527 596,726
1,157,141 560,415
1,619,668 $ 1,157,141







SUMMIT ACADEMY CHARTER SCHOOL

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2020
(With Comparative Totals for 2019)

2020 2019
CASH FLOWS - OPERATING ACTIVITIES
Change in net assets $ 462,527 $ 596,726
Adjustments to reconcile change in net assets to net cash
provided from operating activities:

Depreciation 55,391 76,883
Bad debt expense 17,325 -
Changes in certain assets and liabilities affecting operations:
Grants and other receivables (12,690) 136,658
Prepaid expenses (56,823) 43,335
Accounts payable and other current liabilities (148,580) 166,367
Accrued payroll (32,576) 9,613
Deferred revenue - (7,098)

NET CASH PROVIDED FROM



SUMMIT ACADEMY CHARTER SCHOOL

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2020
(With Comparative Totals for 2019)

2020
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Reconciliation of cash and restricted cash reported within the
statement of financial position that sum to the total amounts
shown in the statement of cash flows:
Cash $ 2,344,222
Cash in escrow 75,156

2019

$ 1,399,102
75,148
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SUMMIT ACADEMY CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Cont'd

JUNE 30, 2020
(With Comparative Totals for 2019)

NOTE B: LIQUIDITY AND AVAILABILITY

The Charter School regularly monitors liquidity required to meet its operating needs and other contractual
commitments. The Charter School’s main source of liquidity is its cash accounts.

For purposes of analyzing resources available to meet general expenditures over a 12-month period, the Charter ee ure

-15-



SUMMIT ACADEMY CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Cont'd

JUNE 30, 2020
(With Comparative Totals for 2019)

NOTE D: NET ASSETS

Net assets without donor restrictions are as follows:

June 30,
2020 2019
Undesignated $ 1,510,106 $ 1,077,309
Invested in property and equipment 109,562 79,832

$ 1,619,668 $ 1,157,141

NOTE E: SCHOOL FACILITY

As part of the New York City Chancellor’s Charter School Initiative, the New York City Department of
Education has verbally committed space to the Charter School at no charge. The facilities and services provided
by the New York City Department of Education to the Charter School are outlined in a Shared Facility Use
Agreement.

NOTE F: PROPERTY AND EQUIPMENT

-16 -






SUMMIT ACADEMY CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS, Cont'd

JUNE 30, 2020
(With Comparative Totals for 2019)

NOTE K: CONCENTRATIONS

Approximately 91% of grants and other receivables were due from New York State at both June 30, 2020 and
2019.

Approximately 96% of total operating revenue and support came from per-pupil funding provided by New
York State during both the years ended June 30, 2020 and 2019. The per-pupil rate is set annually by the State
based on the school district in which the Charter School is located.

NOTE L: COMMITMENTS

Effective July 1, 2019, the Charter School entered into a contract with an organization to provide educational
consulting and support to the Charter School in conjunction with its charter renewal process until either
expiration of the Charter School’s charter agreement on June 30, 2024 or termination of the contract. The
agreement calls for a monthly fee of 7.5% of total state and local public revenues based on actual student
enrollment counts billed to the local school district. The agreement also called for a one-time restructuring fee
of $130,000 for services provided to the Charter School from May 7, 2019 to July 24, 2019. Approximately
$110,000 of the related restructuring expense is included in accounts payable and other current liabilities on the

-18-



SUMMIT ACADEMY CHARTER SCHOOL

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS




INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Summit Academy Charter School

We have a

-20-



Our consideration of internal control over financial reporting
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SUMMIT ACADEMY CHARTER SCHOOL

SCHEDULE OF FINDINGS AND RESPONSES

YEAR ENDED JUNE 30, 2020

Finding 2020-001
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Summit Academy Charter School 2020 Escrow Agreement

Background

In the event of termination or revocation of the Charter, the Charter School
shall follow the procedures set forth in the Application and § 2851 (2) (t) of
the Act, for the transfer of students and student records to the school
district in which the Charter School is located and for the disposition of the
Charter School's assets to the City School District of the City of New York or
to another charter school located therein. In addition, in case of such an
event, the Charter School will follow any additional procedures required by
OPD and the Regents to ensure an orderly dissolution process, including
compliance with the applicable requirements of Education Law 88 219 and
220.

Escrow Account for Dissolution. The Charter School agrees to establish an
escrow account of no less than $70,000 to pay for legal and audit expenses
that would be associated with a dissolution should it occur.

Type of Account and Monetary Reserve Requirement

Pursuant to the Charter Agreement, the NYCDOE requires each New York
City Chancellor-Authorized Charter School to set up an escrow of at least
$25,000. NYCDOE now requires that the amount required in escrow increase
from $25,000 to at least $70,000 by the third year of operation. Accounts set
up in lieu of an escrow account (e.g. savings account, checking account,
money market deposit account, certificate of deposit, etc.) are deemed
unacceptable for this purpose. Interest earned in an escrow account may be
withdrawn by the school.

Summit Academy Charter School has established an escrow account of no
less than $75,000 per year for the first five years of operations to payfor
legal and audit expenses associated with the dissolution should it occur. The
interest-bearing account will be maintained for the life of the school.

Bridging the Gap...Reaching new Heights





